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the Conservative Party met and apparently argued
in favour of vigorous action to meet the general
situation and in particular the alarm caused by the
Nazi threat to Austria.

Even as late as Friday 18th, two days before Mr.
Eden's resignation, the outward and visible signs
were peaceful.  Mr. Eden spoke that night at Kenil-
worth and Mr. Chamberlain in Birmingham.  There
was no hint of a split.  Behind the scenes, however,
there was unusual activity; for a fortnight Count
Grandi had been in constant touch with the Govern-
ment and on this Friday discussions came to a head.
The Italian Ambassador could still not offer any
concrete proposal about the withdrawal of volunteers.
For his part he wanted the acceptance in principle
of  general   negotiations  with  Rome  that  night;
Italian participation in the Spanish War should be
left to the Non-intervention Committee, the British
formula of withdrawal would be acceptable to Italy
as determining the point at which belligerent rights
should be granted. There was a subsequent meeting
with Grandi at which it was not so clear that Italy
would agree to the British proposals unless the
British Government would allow the general discus-
sion.  It was at this second meeting, it would seem,
that Mr. Eden gathered the impression that the
Cabinet  was  being  subjected  to   a  threat.    Mr.
Chamberlain for his part felt that this opportunity
of a comprehensive Mediterranean settlement was
altogether too good to miss and, without being able
to offer Grandi a definite answer until the Cabinet's
approval had been obtained, promised to put the
matter before  it  the following day.    When the
Cabinet met it was undoubtedly surprised to learn
as it did of the deep division of opinion between
Mr. Chamberlain and Mr. Eden on the next step to
be taken by the Government.   The position was